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TORMEX VENTING DEVELOPERS *CIMITED 


Report of the Directors 
TO THE SHAREHOLDERS: 


Since the completion of its first public financing in March of this year, the Company has been active 
in Mexico and the exploration programs of the Company are proceeding quite satisfactorily. Diamond 
drilling is being done on the Baviacora tungsten and Tres Hermanas copper deposits and drilling is expected 
to start shortly on the Arados copper deposit. 


Tormex has purchased an interest in Ludelco Mines Limited which is developing an important looking 
porphyry copper deposit known as the San Antonio Copper mine through Mexican affiliated companies. In 
addition, the Company, through Mexican affiliated companies, has recently acquired an option to purchase 
the La Noria gold property and has staked an interesting fluorite deposit at Santa Rosa. Negotiations to 
acquire a second tungsten deposit in Sonora are at an advanced stage and it is expected that a satisfactory 
arrangement will be concluded shortly. A number of other prospects have been examined since the Company 
became active in Mexico during 1969. Detailed sampling programs are being done on a silver and a copper 
property as a prelude to acquiring these properties if the assay results are favourable. 


Baviacora Tungsten Mine (State of Sonora) 

The Baviacora mine is in production at 100 tons per day. Two diamond drill machines are at work on 
the largest deposit of scheelite on the property, from which most of the mill feed is obtained at present. The 
object of the drilling is to try to outline sufficient open pit ore to act as the basis for mill expansion. To date 
a total of 3,100 feet (BX core) has been drilled in 11 holes varying in depth from 115 to 501 feet. The deposit 
is of the contact metamorphic type which typically is irregular in shape and size and in the distribution of the 
tungsten-bearing minerals. Therefore, although scheelite has been cut in every hole so far, the irregularity of 
the deposit makes it difficult to correlate mineralization from hole to hole. Closer spaced drilling is now being 
done in the areas of best mineralization to determine if these areas are of sufficient grade to warrant mining. 


Tres Hermanas Copper (State of Mexico) 

Geological mapping, magnetometer and self potential surveys have been completed over all the mineral- 
ized areas on the claim group. Two copper showings were considered worthy of drilling. One deposit, the 
Tres Hermanas, is a relatively small copper-bearing breccia-pipe; the second, La Cruz, is a mineralized 
shear zone. Three holes have been drilled into the breccia pipe and, in spite of the high-grade copper observed 
in the upper part of the body, the values found in the drill holes at depth are too low to be considered 
economic. 


The La Cruz zone has a strike length of more than 1,000 feet and has an average width of about 30 
feet. Interesting copper values have been obtained from leached outcrops on this zone and diamond drilling 
designed to test the structure at depth (below the zone of oxidation) is under way. 


Arados Copper Property (State of Chihuahua) 

Magnetometer and geological surveys have been completed for the main areas of copper mineralization 
at Arados. Two strong and reputable mining exploration groups have expressed interest in associating with 
the Company in the further exploration of Arados and discussions with these groups are continuing. 


San Antonio Copper Mine (State of Sonora) 

The Company has purchased a 37.5% interest in Ludelco Mines Limited, an Ontario company which 
has acquired in excess of 95% of the Mexican mining company owning the San Antonio Copper mine. 
At San Antonio, copper mineralization occurs in breccia zones within an acidic intrusive and the deposit 
is believed to be of the porphyry copper type. The mine has been opened up to a depth of about 300 
feet below surface by three adit levels and about 40 tons of ore, grading approximately 3% copper, are 
being milled per day. Down to 300 feet the ore is a mixture of copper sulphide and copper oxide minerals 
with minor amounts of molybdenum and uranium. Insufficient work has been done on the three levels 


of the mine to be certain of the tonnage and grade, but it appears that several million tons of ore grading 
approximately 2° copper can be won from an open pit. No work has been done below the 300 foot level 
and thus nothing is known about the character or grade of the primary ore zone at that depth. Because 
of the character and the alteration seen on the surface there is a potential for a large low-grade porphyry 
copper deposit not only below the present workings but also extending outward an unknown distance from 
the present workings. The property is near sources of water, power, labour and transportation. A detailed 
work program under the direction and management of the Company is underway to determine the size and 
grade of this deposit. 


La Noria Gold Property (State of Sonora) 

Through a Mexican affiliated company, the Company has completed negotiations for a three year option 
to purchase the La Noria gold property. The gold occurs in siltstone which has been brecciated and silicified. 
Gold, silver and pyrite are disseminated within the beds. The weathered siltstone is partially exposed for a 
length of about 2,000 feet and a width of about 350 feet along the western slope of a ridge. The gold-silver 
bearing beds are approximately 30 feet thick and undoubtedly they continue under the talus cover along 
strike and down dip. Twenty-two grab samples taken from various outcrops averaged approximately 0.30 
ounces of gold and 1.0 ounces of silver per ton. Preliminary metallurgical work has shown that a good 
recovery of the gold can be made with cyanide. The Company intends to map and sample the deposit in detail 
to determine if there is sufficient material to support an open pit gold-silver operation. 


Santa Rosa Fluorite Deposit (State of Sonora) 

This deposit was staked by a Mexican affiliate of the Company. Fluorite occurs along a strong fracture 
zone in widths up to about ten feet. In places, substantial volumes measured in the tens of thousands of 
tons are exposed in cliff faces on the surface. Preliminary assay results indicate the material might be shipped 
directly to the market as metallurgical grade spar. A mapping and sampling program will be done to make an 
economic evaluation of the property. 


San Alberto Tungsten (State of Sonora) 

Negotiations to acquire an option on this deposit have been continuing for some months. The deposit 
appears to contain several hundred thousand tons of medium-grade scheelite ore which might be mined by 
open pit. The deposit extends to depth and additional ore might be won by underground mining. If an option 
is obtained on the property a diamond drilling program will be undertaken to prove up the ore and metal- 
lurgical testing will be done as a basis for plant design. 


Other Properties 

Although the main office of the Company is in Mexico City, field offices have been established in Bejucos, 
for scouting operations in the States of Mexico and Guerrero, and in Hermosillo for scouting in the northern 
Mexican states. 


Of the many prospects examined to date, two properties (other than the ones described above) appear 
promising and are being investigated in greater detail. One property contains showings of good-grade copper 
in a flat-lying volcanic bed that is exposed for more than 600 feet. The other property contains at least 
six silver-bearing quartz veins that are exposed on the side of a steep mountain slope. Detailed sampling 
programs are being done on these properties to determine if they are worth acquiring. 


The Company intends to continue with its aggressive policy for the exploration of mineral deposits in 
Mexico and believes that the shareholders can look forward to a number of interesting developments during 
the coming year. 


On behalf of the Board, 


W. H. GROSS, 
Toronto, Ontario President 


July 15, 1969 


TORMEX MINING DEVELOPERS LIMITED 


(Incorporated under the laws of Ontario) 


BALANCE SHEET AS AT DECEMBER 31, 1968 AND 1967 


ASSETS 
1968 1967 
CURRENT ASSETS: 
aS er eet etic trite seas i RC oe Sree ios iene eee ainsi atcha maces Se2,559 $ 104 
DEFERRED CHARGES: 
Deterredsadministrativerexpendiitesn me ae cane ee ae 6,290 652 
Organization expenses s,m ean amen Meese Petre ee aa, A ee ee hrs 2,640 490 
8,930 1,142 
$11,465 $ 1,246 
LIABILITIES 
CURRENT LIABILITIES: 
Accounts payable and:acerued liabilities e2-m2-5 2 anaes «oe ome ee ee $ 8,520 $ 1,141 


SHAREHOLDERS’ EQUITY: 
Capital Stock (Note 3) 
Authorized—5,000,000 shares without par value 
Issued — 5,630 shares.(1967-==150 shares) it7 ees mse ee 2,945 105 


$11,465 $ 1,246 


Approved on behalf of the Board: 
W.S. Ep.ett, Director 


J. H. WESTELL, Director 


TORMEX MINING DEVELOPERS LIMITED 


(Incorporated under the laws of Ontario) 


STATEMENT OF DEFERRED ADMINISTRATIVE EXPENDITURES 


For the Years Ended December 31, 1968 and 1967 
Year Ended Year Ended 


December December 
31, 1968 31, 1967 


Legaland audit, expenses ina a in ae waren coats sin eran chan: neh aera eee aie ee $ 5,600 $ 500 
Office suppliestaiid expense ao 5.54. tes « oat ie elon «op pee ema eer eee 38 29 

5,638 529 
Total deferred at beeunning of period », 5... cise wuss si ein Ne eee ee 652 123 
Total deferred at. end of period...c..25. wach ova ae uh ee nes ee eee te ee $ 6,290 » 652 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


For the Years Ended December 31, 1968 and 1967 
Year Ended Year Ended 


December December 
31, 1968 31, 1967 


SOURCE: 
Proceeds from sale of capital Stock... 5 ics « co.cuos @ atannay nee eee mene $ 2,840 $ — 


APPLICATION: 


Administtativevexpemdiures 5... oe tees Ste eet ee ae eee 5,638 a2 
OFsamizalion, EXPENSE iis, % ssh entalo a Sloane ee pee dace weenie emer eee ng eee ee 2,150 — 
7,788 529 
Increase (Cecrease} 1m working capital pOSsiION,., .¢.c..n ecient seer (4,948) (529) 
Working capital (deficiency) at beginning Gf period... ...... sees) eee ee (1,037) (508) 
Working capital (deficiency) at end of petiod®..Gins..cus sata eter eee ($ 5,985) (S$ 1,037) 


AUDITORS’ REPORT 


To the Shareholders of 
TORMEX MINING DEVELOPERS LIMITED 


We have examined the balance sheet of Tormex Mining Developers Limited as at December 31, 1968 
and the statements of deferred administrative expenses and source and application of funds for the year then 
ended. Our examination included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial position of the company as at 
December 31, 1968 and the results of its operations for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year. 


Toronto, Canada MACGILLIVRAY, POGUE, LEVER & HOSKIN 
March 17, 1969 Chartered Accountants 


TORMEX MINING DEVELOPERS LIMITED 


NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1968 


1. Supplementary Letters Patent 
The company was granted supplementary letters patent on November 8, 1968 which: 
(a) Changed its name from Mexico Mining Developers Limited to Tormex Mining Developers Limited, 
(b) Increased its authorized capital to 5,000,000 shares without par value, 
(c) Converted it to a public company. 


2. Shares in Other Companies 
Subsequent to the date of the balance sheet, the Company purchased: 
(a) All of the Series “‘B”’ shares of Cia. Minera La Profesa, S.A.; 
(b) All of the Series “B” shares of Minera Urique, S.A.; and 


(c) An option to purchase all the Series ‘‘B’’ shares of Tungsteno de Baviacora, S.A., in consideration for 
750,000 shares of the company valued at $75,000. This latter option to purchase the Series ‘‘B”’ shares 
of Tungsteno de Baviacora, S.A. is open until March 15, 1971 for a total price of $270,000 (U.S. Funds). 
In addition, during the option period the company must spend not less than $5,000 (U.S. Funds) during 
each month of the option period and not less than $250,000 (U.S. Funds) in the aggregate during such 
period for exploration and development of the Baviacora Tungsten Property. 


3. Capital Stock 
During the year ended December 31, 1968, 5,680 shares of the company’s capital stock were issued for $2,840 cash. 


Subsequent to the date of the balance sheet, the Company issued 1,000,000 shares of its capital stock for $500,000 
cash and issued share purchase warrants entitling the bearers thereof to purchase an aggregate of 502,915 shares, 
at any time up to the close of business on March 16, 1970 at the price of $0.80 per share. 


Subsequent to the date of the balance sheet, the Company granted options for the issuance of 250,000 shares in the 
capital stock of the company for a total cash consideration of $125,000 exercisable at any time on or before March 
15, 1972. An additional 50,000 shares have been reserved for the granting of future options on identical terms. 


If all available options to purchase and warrant rights are exercised, the company would be required to issue shares 
of its capital stock as follows: 


No. of Cash 

Shares Consideration 
WATANUSEWILDESIaTeS Hermie nenenaisie chenenetiets $02,915 $402,332 
PME NE LOWE), .poasnccavgoduug5uuse 300,000 150,000 


802,91 $552,332 


TORMEX MINING DEVELOPERS LIMITED 


(Incorporated under the laws of Ontario) 


and subsidiary company, Contratista Tormex, S.A. 


CONSOLIDATED BALANCE SHEET APRIL 30, 1969 
(with comparative figures at April 30, 1968) 


ASSETS 


CURRENT ASSETS: 


INVESTMENT IN ASSOCIATED COMPANIES: 


Shares. (mOte.3): acct snae'sd wbdeaare Sheer e cis toatl en ena 
INA VATECESER ats caatioricr ate See Tee TORN eR Te Peat enel Ate ene RON ies Eton Te ae ee ae 


OTHER ASSETS AND DEFERRED CHARGES: 


Advances Tor exploration... 4. ocr cee eee oe ate ieee eae 
EGuipment——atcOst 2 5 occ agus snp cae reese eke we ale ay ee 
Deferred exploration and adnimistrative expense...) 2.02.0 ae 
Share issuciexpense. deferredin, ce6 toasts veebnnl tanita titi cee 
Organization expensedeferred) 05 12.0 eas ee ee ee 


LIABILITIES 


CURRENT LIABILITIES: 


Accounts payable and accrued liabilities.................0.00000e0 


SHAREHOLDERS’ EQUITY: 
Capital Stock: (note 4) 
Authorized—5,000,000 shares without par value 


Issued —1,755,830 shares (1968—150 shares).............. 


Approved on behalf of the Board: 
W. S. Epcett, Director 


J. H. WESTELL, Director 


1969 1968 
$ 50,315 $ 104 
350,388 
659 
401,362 104 
75,000 
30,543 
105,543 
7,987 
PRG | 
75,843 652 
19,862 
2,713 490 
108,542 1,142 
$615,447 $1,246 
§ 37,502 $1,141 
577,945 105 
$615,447 $1,246 


TORMEX MINING DEVELOPERS LIMITED 


and subsidiary company, Contratista Tormex, S.A. 


CONSOLIDATED STATEMENT OF DEFERRED EXPLORATION AND 
ADMINISTRATIVE EXPENSES 


For the Four Month Period Ended April 30, 1969 
(with comparative figures for the four month period ended April 30, 1968) 


1969 1968 
EXPLORATION EXPENDITURES: 
Expenditures on the Baviacora Tungsten and Tres Hermanas properties, Mexico 
eX DIGTATIOMN nace eM eee ERT ers Ge ee ORS OMAR G EI Re one ee es $ 29,229 
Pneimesrne (Ces ane EXPONSESy.< + acre seinlg, soe aes ore eee ee ee oI ac 17,916 
Le ere ve ARR a tee wend tg Sar Edie MEMES Mehintear vc NERS eI fe Ac renentre Sa EM 6,463 
ARNG eiravel ExerevorraaaVereblnhilar aed coo Go sconnmadaboouenea Gane ougemooa oom oc 2,230 
SS UL Eyer reg te tata acc anys Wake cr ein eisne Commas ote ceatte pinata aye raed pence eee 4,177 
60,075 
ADMINISTRATIVE EXPENSE: 
Pec INE PNM Ph a Co cago oocyte x Pang aie © tia ts meee ese raie at a ae ree cee tem eae ad 200 
| SSN fer 4 Ee ROPE ee Coos Ee NES RRO ener we ei rce rete ree 6,402 
PNGCO UMN SeaGeA GIL lian 1de wr stetog in en) suns tan) enone Sere enna © eat eiacens 1,000 
Pint inpatnd is taclOmerynn.acsiir ails eaohisees eas © «Werle espe oor pe ate ela ate 728 
Melephtone ancdstelegrapuin Gece nn ean parton Base Lae a a rha Seana Rea tee anes 476 
PAG UIMITIS (ULV e MLC ier ce Rone ERA cats ata tk sieves ani et aire sue h Ne Sao AND CUR RW OE a ah GARE 1,000 
Mravel ane accommo aulOnsv, sso ecsle vce via shiox ahs Wd Goan ve eee aR ORTON aoePe Oe a 1,472 
Dy ISLE OU S 2 evecteee tase abr ertal Sein hte canaries Noe ar mleisty, sad Sedlle Moh aber Sap haat 735 
12,013 
72,088 
Ded Gt interest es Gee mms. Geert WER vetnvmlh titi 5.0o ced Ess, Sipe Gade ianete eh OR aoe 2535 
Espencituces (net tortie: perodat, sabi nmrcn eras: Vivien. 3% Se Gente and agie wig Wh ee 69,553 $ Nil 
Deferred expenditures DEemMINg Ol, PCTIOG, vener suem esa wares entrain hace lay hl 6,290 652 
Weicire cox Penalties tet Ua Ol PCLIOU oy an, ai diame vue ody ae stron aisle ania yh me $ 75,843 $ 652 


TORMEX MINING DEVELOPERS LIMITED 


and subsidiary company, Contratista Tormex, S.A. 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
For the Four Month Period Ended April 30, 1969 
(with comparative figures for the four month period ended April 30, 1968) 


1969 1968 

SOURCE OF FUNDS: 

Issue of capital stock for cashss.0 «2. c4 eee tne eee eee ee $500,000 $ Nil 
APPLICATION OF FUNDS: 

Exploration and administrative expenditures... .:..<. 2125s -ecwse see eee 69,553 

Advances for exploration, ....6 62 24555 teehee ts ee eee eee 7,987 

Purchase of equipment... 2 sc¢ sta ata vs 25% RO debt ee eth ee eee eee 2.437 

Advances to associated companies... .2.2:2 35555423220 5eee eee eee eee 30,543 

Share ISStie. Gx PENSe 06 otic w 2. hide eas sod a 3 ane wn ee 19,862 

Orpanizalion Sx PeSeews ois cs.0 6 dis o's 2 ae pe Oe Fe a3 

130,155 Nil 

Increase in Working capital positioncys.e., ina ohh 5 32 434 95 Ha Rae I ee 369,845 Nil 
Working capital (deficiency) at beginning of period... +.42...:.-2745 92.cssse-5e (5,985) (1,037) 
Working capital (deficiency) at end of period .. .2...+.n.00.. sea eee eee $363,860 ($1,037) 


AUDITORS’ REPORT 


To the Shareholders of 
TORMEX MINING DEVELOPERS LIMITED 


We have examined the consolidated balance sheet of Tormex Mining Developers Limited and subsidiary 
company, Contratista Tormex, S.A. as at April 30, 1969 and the consolidated statements of deferred explora- 
tion and administrative expenditures and source and application of funds for the four month period then 
ended. Our examination included a general review of the accounting procedures and such tests of the account- 
ing records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of the 
companies as at April 30, 1969 and the results of their operations and the source and application of their 
funds for the period then ended, in accordance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


Toronto, Canada, MACGILLIVRAY, POGUE, LEVER & HOSKIN 
July 7, 1969 Chartered Accountants 


TORMEX MINING DEVELOPERS LIMITED 


and subsidiary company, Contratista Tormex, S.A. 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS APRIL 30, 1969 


1. Basis of Consolidation 


Contratista Tormex, S.A.,a wholly owned Mexican company was incorporated on April 14, 1969. The consolidated 
financial statements include the accounts of this subsidiary for the period from its date of incorporation to April 
30, 1969. The conversion of Mexican currency to Canadian funds was at the prevailing rate on April 30, 1969. 


2. Comparative Figures 


As the company was dormant during part of 1968, the comparative figures for the four month period ended April 
30, 1968 show no activity. 


3. Investment in Shares of Associated Companies 


Under agreement dated January 31, 1969, the company purchased (a) all of the Series ‘‘B’”’ shares (49% interest) 
of Cia. Minera La Profesa, $.A.; (b) all of the Series ““B”’ shares (49 % interest) of Minera Urique, S.A.; and (c) an 
option to purchase all the Series ‘‘B’’ shares (49% interest) of Tungsteno de Baviacora, S.A.; in consideration 
for 750,000 shares of the company valued at $75,000. This latter option to purchase the Series ‘‘B”’ shares of 
Tungsteno de Baviacora, S.A., is open until March 15, 1971 for a total price of $270,000 (U.S. funds). In addition, 
during the option period the company must spend not less than $5,000 (U.S. funds) during each month of the 
option period and not less than $250,000 (U.S. funds) in the aggregate during such period for exploration and 
development of the Baviacora Tungsten Property. 


4. Capital Stock 


(a) During the four month period ended April 30, 1969 shares were issued as follows: 
750,000 shares for purchase of shares in Cia. Minera La Profesa, S.A.; Minera Urique, S.A.; and option 
to purchase shares in Tungsteno de Baviacora, S.A., valued at $75,000 
1,000,000 shares for $500,000 cash. 


(b) Warrants to purchase shares are outstanding entitling the holder thereof to purchase one share for each warrant 
held (502,915 in total) at the price of $0.80 per share at any time on or before March 16, 1970. 


(c) The company, by agreements dated January 23, 1969 has granted options for the issuance of 250,000 shares in 
the capital stock of the company for a total cash consideration of $125,000 exercisable at any time on or before 
March 15, 1972. An additional 50,000 shares have been reserved for the granting of future options on identical 
terms. 


(d) If all available options to purchase and warrant rights are exercised, the company would be required to issue 
shares of its capital stock as follows: 


No. of Cash 

Shares Consideration 
Warrants to purchase shares............. 502,915 $402,332 
AValla blero pulser ier creote 300,000 150,000 


802,915 $552,332 
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TORMEX 


MINING DEVELOPERS LIMITED 


and subsidiary company, Contratista Tormex, S.A. 


CONSOLIDATED STATEMENT OF SOURCE 

AND APPLICATION OF FUNDS 

for the six month period ended June 30, 1969 

(with comparative figures for the six month period ended June 30, 1968) 


1969 1968 

SOURCE OF FUNDS: 
Issue of capital stock for 
cash $500,080 $ _ Nil 
APPLICATION OF FUNDS: 
Exploration and adminis- 
trative expenditures 97,017 
Advances for exploration et 20) 
Purchase of fixed assets 6,271 
Advances to associated 
companies 50,579 
Share issue expense 19,862 
Organization expense Loe 

185,001 Nil 
Increase in working 
capital position 315,079 Nil 
Working capital (defi- 
ciency) at beginning of 
period (5,985) (1,037) 


Working capital (defi- 
ciency) at end of period $309,094 $(1,037) 


TORMEX MINING DEVELOPERS LIMITED 


INTERIM REPORT 1969 


Sa 


TORMEX 


MINING DEVELOPERS LIMITED 


INTERIM REPORT 1969 
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